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RETAIL TRADE—1939
Stutes, Counties, and Cities

INTRODUCTION

Thes vopusrt presents the ares statistios on retail ade
and 1 based upoen resulis obtained i the 1938 Consus
of Bustess whoch covered retail trade, wholesale trade,

the dutrbutinn of %ammaé’m wwm sales, the eonslrues

tion induslry, servie chiwents, hotels, laundeieg,
cloaning snd dyeing Mwm tonrisl courts and tourist
camps, malwn-picture theaters and other places of
amusoment, and o mal canvess of sades Boanee com-
panies

The canvass. - The cativam of retail stores was bagun
of January 2, 1940, and was condueted by the tegular
field organization of the Buresy of the O R#’%WW‘W
were obtained for each retas] place of business in every
Btate, county, and vty in the United States, Separate
toports were provided for each chain store and ubility-
opernted store s well as for mdependont and other
types of slors, excepl in some instances where consoli-
dated reporis wole a el A relail store i, for cone
stin purposes, e place where the business bs conducted,
rendily secognizable 2 o place of business,

In the enutseration of rota) estatdisbmonts two soched-
ule forms were weed.  Copies of these are ineluded in
the appendin of thie volume, The short form retai
sebwdule (Form 200 was wsed for all independent ret
atores with total salen Tor the year 1949 of less than
P20, 000, Sebedule Form 21 was used for independent
retadd slores with totad sales for the year 1939 of 820,000
or more aud for all chan-atore units, regardlens of sales
voluse,  Consolidated roports were aecoplod for two
or gore gelald slores under the samme owaoraliip of man-
agemment and i the same kind of business, if they were
lormted within one ciky 9 towsn oF o one county ouls
stde the vorporate limits of such oities or towns, In
these vasen, however, an additional report on s listing
sheet [ Form
eitiployont, and pay roll for each stor,

Every offort was made o isure o complete flold oan-
vasn, but iU possihle in some wolated instances estab-
lshisenta were not enumeratesd.  The eoffect of any
stk oo on Jind-ol-business totals for the United
States or even Blates i unimportant,

Description of tablen, The following statistics on
reluil Lrade are presented in thin report:

Table 1 presents information on the number of stores,
dollar volume of sales, the number of propritors and
employees, and the dollar volume of pay rolls lor major

21A) wan roquired, showing data on sales,

business groups and principsl kinds of business,  Come
parisons are with similer date for 1920 and 1935,

Tuble 2 presenta the 1939 data by » more detailed
kind-of-business classification, and shows the number
and pay roll of full-time and part-time employees, wnd
merchandise stocks on hand at the snd of the year,

Table 18 shows for each county, each city of more
than 2,600 population, and for the remainder of sach
vounty, atores and anles for ench of the 11 major busi-
ness groups and five selected kinds of business,

Tuble 16 shows for each county, each city of mors
than 2,600 population, and for the remainder of cuch
vounty, the total number of atores, dollar sales, num-
ber of proprietors, number of employees, snd pay roll,

Table 17 shows, for cach city of more than 10,000
population, the number of atores, dollur sales, numbor
of proprictors, number of employees, and pay roll by
kinda of business, the detail varying according to four
elly-sige groups.

The Retail Trade Consun will be printed in volume 1,
parts 1, 2, and 3. The above-desceribed aroa tables
live been amsembled as part 3. Parts | and 2 will
pontain other tablea, such as type of operation, sige of
business, oredit, employment, and commodity sales
analysia, » United States summary, sud other specinl
tahles,

All the statistios assembled in this part 3 have been
waued e individual Btate reports.  Prior to that the
thata wore published in the form of pross relesses.  The
dnta in these releases may vary alightly from those in
this flnal report because of the inclusion of & few late
achedules or beeauss of the correotion of ecompilations
mande posible by the detailed analysin which precoded
the publioation of this volume,

Previous retail trade consuses.— The firsl consus of
retail teade was taken as u part of the Census of Dis-
tribution of 1920 which followed » trinl venaus of 11
pities in 1926, The second retuil census was tikon na
part of the Clonsus of Amerienn Business of 1933, and
the third wa part of the Censur of Business of 1935,

I this report 1038 data nro compared with those for
the census yonrs 1929 and 1885, The duta represent
the operations of retailors during the yeara 1930, 19383,
und 1920, reapootively,  The figures were collectod by
the Bureau of the Conmus during the year following
that to whiels they pertain, in a complote field canvaa
of retail stores in every State, city, and sounty in the
United States, In the appendix are deseriptions of

1



2 CENSUS OF BUSINESS

the kind-of-business classifications, along with a table
which sets forth the kind-of-business classifications
used in 1939 and their 1935 and 1929 equivalents.

General explanations.-——The detail by areas presented
in this part 3 of volume I, Retail Trade, provides the
basis for extensive analysis of the retail distribution
system. In using these figures, several general quali-
fications are important. The data on sales, employ-
ment, pay roll, and inventory pertain to establishments
primarily engaged in retail trade. They do not in-
clude figures from establishments such as wholesalers
who sell at retail as well as wholesale. The Business
Census bases the classification of establishments on
the source of the major portion of the receipts of the
establishment. Thus all data pertaining to a single
establishment will be included in the retail reports if
the major portion of the receipts of that establishment
is from retail sales, even though the establishment is
also engaged in wholesale trade or service functions.
Farmers selling their own produce directly to consumers
and vendors without established places of business are
not included in retail trade reports. More important
in its effect on data for certain kinds of business, bow-
ever, is the other factor, namely, the exclusion from
retail reports of retail activity by wholesale establish-
ments. This is particularly true in the automotive
trade where the independent distributor of automo-
biles at wholesale also may be the largest retailer in a
particular arean. All data for such an establishment
are included in the wholesale report, if more than 50
percent of total sales are at wholesale. The hardware
trade is also one in which a large volume of retail
business is done by ‘establishments primarily engaged
in wholesale trade. Likewise, the receipts of many
service establishments include a small amount of retail
sales, and the entire receipts of such establishments
are included in the Service Census. Tables in part 1,
" volume I, Retail Trade present the amount of whole-
saling by retailers and the amount of retailing by whole-
salers and service establishments for principal kinds of
business for each State.

- Insofar as some sales by retail establishments are at

wholesale to other retailers for resale, the total sales
figures involve duplication. Previous censuses indi-
cate that the amount involved is small. An analysis
of this item also will be found in part 1, volume I,
Retail Trade.

In comparing the 1939 data with the 1935 and 1929
figures contained in this report, consideration should
be given to the fact that adjustments have not been
made on account of price changes which may have
occurred in the 10-year period, 1929-39. This factor
is important in evaluating the dollar sales in terms of
physical volumes. As an illustration, the Burcau of
Labor Statistics index of the retail price of food was
132.5 for 1929 and 95.2 for 1939.

A limited number of cities which had a population
of mcre than 10,000 in the 1940 census do not appear in
table 17 due to the fact that the 1940 population figures
were not available when these tables were tabulated
and assembled. Information on stores and sales for
these cities may be found, however, in tables 15 and
16 under the counties in which the cities are located.
For the same reason, data for certain cities which
reached a population of 2,500 in 1940 but had a popu-
lation considerably less in 1930 do not appear separately
in any table. Data for these cities will be published
later in separate reports and will also appear in a section
of part 1, volume I, Retail Trade.

An act of Congress makes it unlawful for the Bureau
of the Census to disclose any facts contained in indi-
vidual census reports. In order to avoid disclosing
data of individual establishments, detail in the following
tables have been presented only when three or more
establishments are involved and when disclosure of
sales volume will not result from publication of the data.
When disclosure would result from publication, the
data are withheld and an “x" is placed in the table in
place of the data. If the sales data are thus withheld,
all other data, except number of stores, are likewise
withheld. The data which are thus “x’d” out in the
table are, however, included in the totals. Since the
data are thus included in the totals it is frequently
necessary to withhold information on some other item,
which would not otherwise be withheld, in order to
prevent calculation of the one item by subtraction
from the total. Wherever possible, moreover, two
comparable classifications have been combined and
bracketed. In this way disclosure of individual store
operations is avoided, and a maximum of detail
presented. '

Revision of 1929 and 1935 data.—The figures for
1929 and 1935 shown in tables 1 and 2 have been
revised to exclude data for repair garages which were
classified as retailers in those years but are now included
in the Service Census. Also, the data in this volume
indicate a smaller total and part-time employment in
1929 than originally published in volume I, Retail
Trade, 1929. This revision was necessary in order to
provide data for 1929 which are calculated by a method
as nearly comparable as possible to that used in eal-
culating the average number of employees for 1939,

DEFINITIONS AND EXPLANATION OF TERMS

Retail trade as covered in this census includes estab-
lishments primarily engaged in selling merchandise for
personal or houschold consumption or utilization, and
rendering service incidental to the sale of goods. In
addition to those kinds of business readily recognizable
as retail stores under this general description, there are
included retail businesses such as cating and drinking
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places, filling stations, lumber and building-materials
dealers, and motor-vehicle dealers.

The major portion of the sales or receipts must be
from retail sales in order to classify an establishment,
for census purposes, as a retail establishment. Tt
must also operate as an established place of business
open to the general public; thus peddlers or itinerant
vendors are excluded. Also excluded arve places of
business connected with institutions which are open
only to their members or personnel, such as restaurants
and bars operated by country clubs, school cafeterias,
and cafeterias operated by industrial plants for their
employees.

Steres.—A retail store or establishment is, for census
purposes, the place where the business is conducted,
readily recognizable as a place of business. Each
separate place of business is counted as a separate
store. Included are filling stations, motor-vehicle
dealers, market stands (except farmers’ stands), lumber
and coal yards, eating and drinking places, milk dealers,
mail-order houses, and leased departments. It includes
only those retail establishments which are found to be
doing more than one-hall of their business at retail.
When an establishment is primarily engaged in service
or wholesale trade, it is so classified even though it
may be, in part, engaged in retail trade.

The number of stores in any one classification is not
equal to the number of “outlets’” for any one commodity
since the store is counted only in its major classification.
Each store is thus elassified in one and only one kind of
business classification. These classifications are de-
scribed in the appendix of this volume.

Sales.—The term ‘‘sales’” means total operating
receipts of retail stores after deduction of refunds or
allowances for merchandise returned by customers.
There is excluded the amount of local and State sales
taxes which are collected by the store directly from
customers over and above the marked selling price and
paid directly by. the store to the local or State taxing
agency. Excise taxes, gasoline, and other taxes which
arc paid by the manufacturer or wholesaler and passed
along to the retailer, are-included in census reports in
the amount of sales. In previous censuses the schedule
called for any State or local sales tax to be included.
In many instances these instructions were not followed.

Active proprietors of unincorporated businesses.—
The number of active proprietors includes owners or
partners of unincorporated businesses devoting the
major portion of their time to the operation of the
business. They are not included in the count of em-
ployees nor is their compensation included in pay roll.
Salaried officers of corporations and executives are
classified as employees, not as proprietors or firm
members, and their compensation is therefore included
in pay roll.

Employees.—This term represents the number of -
full-time and part-time paid employees, including sal-
aried officers of corporations and exccutives. The
number of employees shown is an aggregate of the
average employment of each establishment; this aver-
age was obtained by totaling the number reported
monthly (full-time and part-time separately) for the
period ended nearest the 15th of each month, and
dividing the sum by 12,

Full-time and part-time employees.—Full-time em-
ployees are those who work or are paid for the full
number of hours of the workweek. Also reported as
full-time employees are extras and contingents who
worked the full number of hours during the particular
week for which employment data were requested. All
other employees were reported as part-time employees.

Pay roll.—This includes all compensation (salaries,
wages, commissions, and bonuses) paid during the year
to all employees. This item does not include compen-
sation for proprietors or firm membersolunincorporated
businesses. Excluded from pay roll are payments in kind,
such as free meals and lodging. Pay roll is reported be-
fore deductions for social security, insurance, dues, ete.

In comparing the number of employees per establish-
ment, or pay roll per employee, or pay roll per dollar
sales by kinds of business, interpretations of such com-
parisons are qualified by the fact that the number of
unpaid family members and proprietors whose com-
pensation is not given in this volume varies from one
kind of business to another. This frequently varies in
relation to the proportion of chain store or independent
store predominance. _

Stocks on hand.—The retail schedule form employed
in the 1939 Census of Business asked for the value of
inventory of merchandise on hand at cost value as of
December 31, 1939, or the nearest inventory date, with
further instructions to report the cost equivalent if
inventory were taken at retail. However, it is probable
that in & few cases these instructions were not followed.
Stoeks held in chain-store warchouses, operated as
separate establishments, are not included. '

Description of kinds of business.—Each establish-
ment is classified in only 1 of the 99 kinds of business.
These kinds of business arc defined in the appendix to
this volume. Also in the appendix will be found a list
of kinds of husiness with their 1935 and 1929 cquivalents:
and copics of the two schedule forms used in the ficld
canvass, :

Although comparability in the data has been main-
tained between the retail censuses, some of the data
may reflect changes in classification of individual es-
tablishments as well as developments in distribution.
Each place of business is classified according to its
major kind of business. A change in sales emphasis of
borderline establishments may shift the establishment’s
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entire business from one classification to another within
the Retail Census or from the Retail to the Wholesale
or Service Census. For example, a distributor of auto-
mobiles may be engaged primarily in wholesale trade
at one census and at another census, the greater pro-
portion of his sales may be at retail. Similarly a
retailer-wholesaler of hardware may be classified as a
retail store for one census and as a wholesale establish-
ment at another.

The shift in classifieation, between kinds of business
within the retail census, may be due to a shift in the
store’s business. On. the other hand a change in a
store’s classifieation from its 1935 to its 1939 classifi-
cation may be the result of the better basis for kind of

business classification which was provided by the
commodity data obtained in the 1939 Census of Retail
Trade. For instance, many general stores designated
as such on their schedules, and classified as such in
1935, were classified as food stores in 1939 on the basis
of analysis of their commodity sales. Stores designated
as general stores on their schedules were classified as
food stores only if more than two-thirds of their sales’
were accounted for by sales of food. This classification
was made possible by the use of the so-called block sys-
tem (see sample schedules reproduced in this report)
which required the stores to furnish the dollar volume of
sales for each of a limited number of related commodity
classifications.
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